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SUBJECT: PRESIDENTIAL MESSAGE TO HELMUT SCHMIDT 

PLEASE DELIVER IMMEDIATELY THE EOLLOWING LETTER 
1- PLEASE DELIVER IMMEDIATELY THE FOLLOWING LETTER 
EROM PRESIDENT CARTER TO CHANCELLOR SCHMIDT: 

2. QUOTE DEAR MR. CHANCELLOR: I WOULD LIKE TO RAISE 
WITH YOU PERSONALLY THE QUESTION OE BALANCE OF PAYMENTS 
ASSISTANCE TO PORTUGAL, WHICH I BELIEVE IS NECESSARY TO 
HELP STABILIZE THAT COUNTRY'S ECONOMY AND TO SUPPORT ITS 
CURRENT POSITIVE POLITICAL EVOLUTION. 

2. UNDER YOUR LEADERSHIP, THE EEDERAL REPUBLIC HAS PLAYED 
A VITAL ROLE IN RESTORING DEMOCRACY TO PORTUGAL. HOWEVER, 

THE SITUATION REMAINS UNCERTAIN. PRIME MINISTER SOARES 

IS EACING A DIEEICULT PERIOD IN WHICH ECONOMIC DISTRESS - 
COUPLED WITH HIS EEEORTS TO RELIEVE IT - FOSTER POLITICAL 
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ELEMENTS WHICH DO NOT SUPPORT PORTUGUESE DEMOCRACY. 

3. BOTH OE OUR GOVERNMENTS HAVE ALREADY PROVIDED PORTUGAL 
SUBSTANTIAL SHORT TERM FINANCING. HOWEVER, IT WILL TAKE 
TWO OR THREE YEARS BEEORE PORTUGAL'S ECONOMIC PROGRAM CAN 
REACH A POINT WHERE THE LARGE BALANCE OE PAYMENTS DEFICIT 
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CAN BE FINANCED THROUGH NORMAL MEANS. OUR PROJECTIONS 
INDICATE THAT DURING THIS PERIOD ROUGHLY $1.5 BILLION OF 
ADDITIONAL OFFICIAL MEDIUM TERM EINANCING WILL BE REQUIRED. 

5. NO SINGLE COUNTRY CAN BE EXPECTED ALONE TO PROVIDE 
ASSISTANCE ON SUCH A SCALE, NOR DO PORTUGAL'S DRAWING 
RIGHTS FROM THE INTERNATIONAL MONETARY EUND APPROACH THIS 
AMOUNT. A COMMON EEFORT BY AS MANY NATIONS AS POSSIBLE 
WILL BE REQUIRED TO PROVIDE NECESSARY ECONOMIC AND POLITI- 
CAL SUPPORT. 

6. I KNOW THAT THE EUROPEAN COMMUNITY RECENTLY REAEFIRMED 
ITS POLITICAL COMMITMENT TO HELP DEMOCRACY IN PORTUGAL. 
HOWEVER, IN OUR VIEW, THE ANSWER TO THE BALANCE OE PAY- 
MENTS PROBLEM IS A BROAD CONSORTIUM OE LENDING COUNTRIES 
WHICH WOULD PHASE ITS SUPPORT TO ENCOURAGE THE SORT OE 
ECONOMIC POLICIES THAT WILL QUALITY PORTUGAL EOR HIGHER 
TRANCHE DRAWINGS FROM THE INTERNATIONAL MONETARY EUND. 

AS YOU KNOW, PRIME MINISTER SOARES STRONGLY EAVORS THIS 
APPROACH. WE HAVE PRELIMINARY INDICATIONS OE SUPPORT 
PROM THE UNITED STATES CONGRESS THAT LEAD ME TO BELIEVE 
THE UNITED STATES COULD PROVIDE ROUGHLY ONE THIRD OP THE 
$1.5 BILLION NEEDED EOR SUCH A CONSORTIUM. SUBSTANTIAL 
PARTICIPATION OP THE PEDERAL REPUBLIC WOULD ALSO BE OP 
IMMENSE VALUE, FOR BOTH ECONOMIC AND POLITICAL REASONS. 

7. MR. CHANCELLOR, I AM AWARE OP THE CRITICALLY IMPOR- 
TANT CONTRIBUTIONS WHICH YOU PERSONALLY HAVE ALREADY MADE 
TO THE CAUSE OF DEMOCRACY IN PORTUGAL. EOR THIS REASON, 
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I HOPE YOU WILL ALSO GIVE THE PROPOSED CONSORTIUM YOUR 
PERSONAL ATTENTION AND SUPPORT. U.S. OPPICIALS HAVE AL- 
READY BEGUN DISCUSSIONS ON THIS MATTER WITH YOUR PINANCE 
MINISTRY AND POREIGN MINISTRY; AND ANTHONY SOLOMON, UNDER 
SECRETARY-DESIGNATE OP THE TREASURY, IS PREPARED TO TRAVEL 
TO EUROPE AND TO CONTINUE THOSE TALKS. 

8. I APPRECIATE YOUR PERSONAL INTEREST IN THIS MATTER 
OP IMPORTANCE TO US ALL. SINCERELY, JIMMY CARTER. END 
QUOTE 

9. SIGNED ORIGINAL BEING POUCHED. 

10. LETTER SHOULD BE DELIVERED TO CHANCELLOR'S OPPICE IN 
TIME TO PERMIT ADDED GUIDANCE TO PINANCE MINISTRY STATE 
SECRETARY POEHL WHO FI TES TO WASHINGTON MARCH 9 EOR DIS- 
CUSSIONS WITH TREASURY UNDER SECRETARY SOLOMON MARCH 10. 
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TAGS: PEOR, PO, WG, US 

SUBJECT: PRESIDENTIAL MESSAGE TO HELMUT SCHMIDT 

PLEASE DELIVER IMMEDIATELY THE FOLLOWING LETTER 
1- PLEASE DELIVER IMMEDIATELY THE FOLLOWING LETTER 
FROM PRESIDENT CARTER TO CHANCELLOR SCHMIDT: 

2. QUOTE DEAR MR. CHANCELLOR: I WOULD LIKE TO RAISE 
WITH YOU PERSONALLY THE QUESTION OF BALANCE OF PAYMENTS 
ASSISTANCE TO PORTUGAL, WHICH I BELIEVE IS NECESSARY TO 
HELP STABILIZE THAT COUNTRY'S ECONOMY AND TO SUPPORT ITS 
CURRENT POSITIVE POLITICAL EVOLUTION. 

2. UNDER YOUR LEADERSHIP, THE FEDERAL REPUBLIC HAS PLAYED 
A VITAL ROLE IN RESTORING DEMOCRACY TO PORTUGAL. HOWEVER, 
THE SITUATION REMAINS UNCERTAIN. PRIME MINISTER SOARES 
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IS FACING A DIFFICULT PERIOD IN WHICH ECONOMIC DISTRESS - 
COUPLED WITH HIS EFFORTS TO RELIEVE IT - FOSTER POLITICAL 
ELEMENTS WHICH DO NOT SUPPORT PORTUGUESE DEMOCRACY. 

3. BOTH OF OUR GOVERNMENTS HAVE ALREADY PROVIDED PORTUGAL 
SUBSTANTIAL SHORT TERM FINANCING. HOWEVER, IT WILL TAKE 
TWO OR THREE YEARS BEFORE PORTUGAL'S ECONOMIC PROGRAM CAN 
REACH A POINT WHERE THE LARGE BALANCE OF PAYMENTS DEFICIT 

CAN BE FINANCED THROUGH NORMAL MEANS. OUR PROJECTIONS 
INDICATE THAT DURING THIS PERIOD ROUGHLY $1.5 BILLION OF 
ADDITIONAL OFFICIAL MEDIUM TERM FINANCING WILL BE REQUIRED. 

5. NO SINGLE COUNTRY CAN BE EXPECTED ALONE TO PROVIDE 
ASSISTANCE ON SUCH A SCALE, NOR DO PORTUGAL'S DRAWING 
RIGHTS FROM THE INTERNATIONAL MONETARY FUND APPROACH THIS 
AMOUNT. A COMMON EFFORT BY AS MANY NATIONS AS POSSIBLE 
WILL BE REQUIRED TO PROVIDE NECESSARY ECONOMIC AND POLITI- 
CAL SUPPORT. 

6. I KNOW THAT THE EUROPEAN COMMUNITY RECENTLY REAFFIRMED 
ITS POLITICAL COMMITMENT TO HELP DEMOCRACY IN PORTUGAL. 
HOWEVER, IN OUR VIEW, THE ANSWER TO THE BALANCE OF PAY- 
MENTS PROBLEM IS A BROAD CONSORTIUM OF LENDING COUNTRIES 
WHICH WOULD PHASE ITS SUPPORT TO ENCOURAGE THE SORT OF 
ECONOMIC POLICIES THAT WILL QUALIFY PORTUGAL FOR HIGHER 
TRANCHE DRAWINGS FROM THE INTERNATIONAL MONETARY FUND. 

AS YOU KNOW, PRIME MINISTER SOARES STRONGLY FAVORS THIS 
APPROACH. WE HAVE PRELIMINARY INDICATIONS OF SUPPORT 
FROM THE UNITED STATES CONGRESS THAT LEAD ME TO BELIEVE 
THE UNITED STATES COULD PROVIDE ROUGHLY ONE THIRD OF THE 
$1.5 BILLION NEEDED FOR SUCH A CONSORTIUM. SUBSTANTIAL 
PARTICIPATION OF THE FEDERAL REPUBLIC WOULD ALSO BE OF 
IMMENSE VALUE, FOR BOTH ECONOMIC AND POLITICAL REASONS. 

7. MR. CHANCELLOR, I AM AWARE OF THE CRITICALLY IMPOR- 
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TANT CONTRIBUTIONS WHICH YOU PERSONALLY HAVE ALREADY MADE 
TO THE CAUSE OF DEMOCRACY IN PORTUGAL. FOR THIS REASON, 

I HOPE YOU WILL ALSO GIVE THE PROPOSED CONSORTIUM YOUR 
PERSONAL ATTENTION AND SUPPORT. U.S. OFFICIALS HAVE AL- 
READY BEGUN DISCUSSIONS ON THIS MATTER WITH YOUR FINANCE 
MINISTRY AND FOREIGN MINISTRY; AND ANTHONY SOLOMON, UNDER 
SECRETARY-DESIGNATE OF THE TREASURY, IS PREPARED TO TRAVEL 
TO EUROPE AND TO CONTINUE THOSE TALKS. 

8. I APPRECIATE YOUR PERSONAL INTEREST IN THIS MATTER 
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OF IMPORTANCE TO US ALL. SINCERELY, JIMMY CARTER. END 
QUOTE 

9. SIGNED ORIGINAL BEING POUCHED. 

10. LETTER SHOULD BE DELIVERED TO CHANCELLOR'S OEEICE IN 
TIME TO PERMIT ADDED GUIDANCE TO EINANCE MINISTRY STATE 
SECRETARY POEHL WHO FETES TO WASHINGTON MARCH 9 EOR DIS- 
CUSSIONS WITH TREASURY UNDER SECRETARY SOLOMON MARCH 10. 

VANCE 

UNQUOTE VANCE 
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